Personal Finance

Weidensee


My Dream Mortgage

Using an amortization calculator(www.bankrate.com) and the following information, calculate the values for the blank spaces for your dream house:
1.  Principal:  $____________
Annual Interest Rate:  6%

Payments per Year:  12

Number of Regular Payments:  360

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

3.  Principal:  $____________

Annual Interest Rate:  5%

Payments per Year:  12

Number of Regular Payments:  360

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

2.  Principal:  $____________
Annual Interest Rate:  6%

Payments per Year:  12

Number of Regular Payments:  180

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

4.  Principal:  $____________

Annual Interest Rate:  5%

Payments per Year:  12

Number of Regular Payments:  180

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

5.  Down Payment:  $20,000.00
Principal:  $____________

Annual Interest Rate:  5%

Payments per Year:  12

Number of Regular Payments:  360

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

7.  Down Payment:  $30,000.00
Principal:  $____________

Annual Interest Rate:  6%

Payments per Year:  12

Number of Regular Payments:  360

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

6.  Down Payment:  $20,000.00
Principal:  $____________

Annual Interest Rate:  5%

Payments per Year:  12

Number of Regular Payments:  180

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

8.  Down Payment:  $50,000.00
Principal:  $____________

Annual Interest Rate:  6%

Payments per Year:  12

Number of Regular Payments:  360

Payment Amount:  $____________

Total Interest Paid:  $___________

Total Repaid:  $____________

9.  Using the information from problem 8, answer the following questions…

A)  Look at the amortization schedule.  How much of the first payment goes towards paying the principal?

B)  How much money (interest) would you save if you increased the payment amount by $50.00?

C) How long would it take you to pay off your mortgage if you increased the monthly payment by $50.00?
